
N O V E M B E R  2 0 11 •  I S S U E  3 2

APPEA  •  THE  VOICE  OF  AUSTRAL IA ’S  O I L  AND GAS  INDUSTRY

FLOWLINE

A U S T R A L I A N   P E T R O L E U M   P R O D U C T I O N   &   E X P L O R A T I O N   A S S O C I A T I O N

1 From the Chief Executive 

2 NSW needs coal seam gas

3 We want CSG!

4 Anti-CSG activists 

mislead parliamentary 

inquiries

6 White paper must 

facilitate efficient energy 

markets

8 Exploration and 

production figures

10 APPEA’s conference 

doubleheader

11 Industry investing in 

environmental research

12 CSG water for thirsty 

farms 

13 Member profile: 

Chevron Australia

14 PRRT coming onshore

16 Member profile: BDO

17 Dates for your diary

17 Staff listing

2

6

11

17

12

Th
e 
M
oo
m
ba
 g
as
 p
la
nt
 in
 S
ou
th
 A
us
tra

lia
 |
 P

H
O
TO

 C
O
U
R
TE

SY
 S
A
N
TO

S

CSG vital 
for NSW

Energy white 
paper: time for 
smart policy

Uncertainty 
over PRRT 
remains

Industry investing 
in environmental 
research

mailto:mailto:%20cvalence%40appea.com.au%20?subject=


David Byers 
Chief Executive

F L O W L I N E  T H E  V O I C E  O F  A U S T R A L I A ’ S  O I L  A N D  G A S  I N D U S T R Y

The best way to maximise growth in employment and 
living standards is to encourage the transfer of workers 
and other resources into the faster-growing parts of the 
economy. This sometimes requires painful restructuring 
but there is a stronger case than ever before for reducing 
any government assistance to manufacturing and related 
sectors — to free-up skills needed in the expanding sectors. 

While it is true that Australian manufacturing has lost 
more 100,000 jobs over the last three years, that loss has 
been more than offset by growth in the resources, health, 
education and services sectors.

But political pressures will continue. Beyond the direct 
positive effects of our immediate pipeline of future 
investment, the upstream oil and gas industry must 
also mount the case for how its activities strengthen 
opportunities in the services sector — producing new jobs 
and broadening the country’s skills base in areas such as 
professional services, engineering, finance and other 
services. 

And importantly, companies are prospering in these 
sectors without government assistance. This means they 
can compete effectively not only in Australia, but often 
also overseas — in large measure due to opportunities 
generated from the resources sector. 

Restraining strong sectors won’t help weak ones nor 
will it increase productivity and innovation. It makes sense 
to help individuals, companies and regions adjust to these 
changes when possible, but resisting change is not in 
Australia’s longer-term interests. We can make much more 
progress by catching this wave. 

In my first week as APPEA Chief Executive I flew 
to Darwin to chair a session of the SEAAOC 
Conference.

The conference, held at the beginning of October, 
included presentations on a wide range of issues. I was 
particularly interested in a presentation given by NAB Chief 
Economist Alan Oster on the impact on Australia of the 
income effects of very high commodity prices and the one-
in-100-years terms of trade boost. 

This included the development of a two-speed— or even 
three-speed — economy. Currency appreciation, labour 
pressures and other factors linked with the ongoing success 
of the resources sector are squeezing manufacturing, 
tourism and other industries. So, while the petroleum 
and mining sectors are growing, other parts of the 
economy — notably manufacturing — are languishing.

As an industry, we need recognise the political pressures 
this issue generates. We witnessed at the Future Jobs 
Forum — staged in Canberra at the same time as SEAAOC 
was being held in Darwin — the Australian Government’s 
concern over the loss of manufacturing jobs and calls by 
union officials for naming and shaming projects built with 
foreign steel. 

I was pleased that Resources and Energy Minister Martin 
Ferguson quickly responded that protectionism was not the 
answer and the jobs debate should not be narrowed down 
to a discussion on how best to assist the manufacturing 
sector.

His comments echoed a speech by Productivity 
Commission Chairman, Gary Banks, to the Annual 
Forecasting Conference of the Australian Business 
Economists last December. Banks warned that attempts to 
counter structural pressures by hobbling the resources sector 
or by further assisting manufacturing could only harm 
Australia’s longer-term productivity performance and living 
standards.

Australia must recognise that our economy is 
restructuring around changed global economic forces. We 
should be capitalising on the times that suit us and the 
record terms of trade. 
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Coal-seam gas

An Origin Energy CSG plant. NSW needs to 
follow Queensland in developing new gas-
fired power generation.

NSW needs  
to step on the gas

Rick Wilkinson CSG can be an economic and environmental 
game-changer for NSW. 

Developing a strong NSW gas industry will 
reduce energy price hikes, and lower greenhouse 
gas emissions, according to an ACIL Tasman 
study presented to the NSW Government on 
14 September. 

The APPEA-commissioned report: Economic 
significance of coal seam gas in New South 
Wales was included in APPEA’s submission to the 
NSW Legislative Council Coal Seam Gas Inquiry. 

The study shows that unless NSW 
commercialises its gas resources: 

■■ wholesale gas prices across NSW, Victoria, 
South Australia and Tasmania will rise 
between 20 per cent and 25 per cent (in real 
terms) by 2030

■■ electricity prices will rise in all regions of 
eastern Australia and NSW with wholesale 
prices rising on average 7.4 per cent over the 
period 2020 to 2030

■■ coal-fired power will be used more, and gas-
fired power will be used less, leading to CO2 
emissions from electricity generation being 
4 million tonnes per year higher by 2030 

■■ NSW real income will be $15.5 billion lower 
in total over the period to 2034–35 (or 
$5.1 billion lower in net present value terms). 

The ACIL report shows that a strong CSG 
industry will make it possible for NSW to meet 
growing energy demand while maintaining 
economic growth and incorporating a strategy to 
curb greenhouse gas emissions.

NSW has significant natural gas potential, 
yet gas is used to generate less than 5 per cent 
of the state’s electricity. And of the gas used in 
NSW, about 95 per cent is imported from other 
states. The state will suffer significant economic 
and environmental impacts if it continues to rely 
upon coal and imported gas.

Renewable energy alone cannot replace 
coal. Wind and solar power are intermittent, 
unreliable and expensive. Gas is the only 
affordable and reliable alternative to coal for 
baseload and peaking power generation.

The greenhouse emissions benefits of gas 
over coal are clear-cut and the recent NSW State 
Budget has highlighted that CSG is the type of 
new industry that NSW needs and can readily 
achieve.

The NSW Budget released in early September 
is a stark reminder that the government needs 
new sources of job creation and revenue if 
it is to avoid substantial cuts to services and 
increases in taxes and charges. 

In Queensland, the annual royalties from CSG 
will soon be worth $850 million per annum. The 
industry already provides employment for more 
than 5000 people with more jobs to come. 

New investment by the CSG industry could 
give NSW similar jobs growth and economic 
opportunity, particularly in rural communities, as 
well as an additional source of future revenue 
to pay for infrastructure, education, health and 
police. 
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This campaign 
marks the 
re-emergence 
of a fact-based 
energy security 
debate.

In early September, APPEA and the coal seam gas 
industry launched a major information campaign 
focusing on the investment, jobs, environmental 
benefits, and enormous opportunities that CSG 
generates. 

The ‘We want CSG’ campaign was designed to 
counter the misinformation and fear tactics being 
pushed by the industry’s opponents.

It involved a series of advertisements featuring 
residents and business people from regional NSW 
and Queensland explaining the CSG industry’s 
benefits for their areas and for Australia as a whole.

The campaign ran for five weeks and showed 
how CSG is providing much-needed opportunities 
for regional communities throughout NSW and 
Queensland at a time of economic insecurity. 

The ‘We want CSG’ campaign highlighted how: 
■■ using more gas can help reduce global carbon 
emissions

■■ the CSG industry is aiding regional development 
and making many regional communities more 
economically viable

■■ gas production has a much smaller footprint than 
other energy sources

■■ the CSG industry can and does co-exist with other 
industries

WE WANT CSG!

■■ the CSG industry will help fund the new services 
and infrastructure needed throughout NSW and 
Queensland in the decades ahead. 

The CSG industry’s opponents are very vocal but 
APPEA has found strong community feedback 
indicating that people want CSG and they’re 
increasingly frustrated that until now, the loudest 
voices in Australia’s energy debate have largely 
been alarmist and their claims unsubstantiated. 

This campaign marks the re-emergence of a fact-
based energy security debate in Australia. 

‘We want CSG’ was built on facts and based 
on the voices of the many Australians, small 
businesses, and local communities who want the 
economic and environmental benefits associated 
with a thriving gas industry. 

It also exposed the broader community to the 
facts — not the myths — about CSG, the industry’s 
operations and the critical role gas can play in 
reducing greenhouse gas emissions.
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Coal seam gas

Lies, damned lies and activism
Rick Wilkinson CSG is perhaps the most exciting growth story in 

Australian business today, but the industry’s rapid 
expansion poses particular challenges. 

Many have been caught by surprise at the industry’s 
growth and have raised legitimate concerns. But 
others have seen this as an opportunity to engage in 
misinformation and fear-mongering. 

These people have no interest in a constructive debate 
or in understanding and addressing the real issues. They 
purport to be acting to protect the environment. But they 
ignore real data that shows the environmental benefits 
of CSG and they seek to undermine the industry through 
dishonest campaigning, including distorting information 
and making unsubstantiated statements.

Activists mislead  
parliamentary inquiries
The most notable recent example of this is submissions on 
CSG made to two parliamentary inquiries (the Australian 
Senate and the NSW Legislative Council) by the activist 
group Lock the Gate. 

The group was forced to concede that these submissions 
were inaccurate and misleading. Lock the Gate copied 
several slabs of text from a US shale gas study and included 
them (without reference) with inappropriate changes made 
to the text in order to mislead readers into thinking that the 
studies applied to the CSG industry.

In addition, a submission made by Lock the Gate’s 
president, Drew Hutton, to the Federal Senate inquiry into 
the management of the Murray–Darling Basin contained 
further inaccuracies and misrepresentations. 

1 That the CSG industry is exempt ‘from the 
provisions of many pieces of legislation’

The CSG industry is subject to the main state and 
Commonwealth environmental legislation — the 
Queensland Environmental Protection Act 1994 and the 
Commonwealth Environment Protection and Biodiversity 
Conservation Act 1999 (the EPBC Act). 

2 That ‘no Federal law or regulation specifically 
addresses the CSG mining industry’

This is misleading. While Australia has no legislation called 
the Commonwealth CSG Industry Act, Mr Hutton does 
not mention the EPBC Act which deals at length with the 
industry by assessing of specific projects and their impacts. 
The EPBC Act does not deal with specific industries. Rather, 
it deals with any and all industries and the activities those 
industries undertake. 

3 That ‘CSG is not subject to any formal federal 
review or environmental process in the 
application phases …’

Every CSG export project has required specific approval 
from the Commonwealth following environmental 
assessment and evaluation under the EPBC Act. Mr 
Hutton’s submission seeks to dismiss the incredibly 
demanding Commonwealth environmental assessment 
process with the glib and equally misleading comment 
‘other than companies are required to address points in 
their submissions referencing their compliance to Federal 
environmental concerns’. In reality, to ‘address points 
in their submissions’ means to do a comprehensive 
environmental impact statement in accordance with terms 
of reference that are publicly advertised and in relation to 
which anyone may comment. 

‘Referencing their compliance to Federal environmental 
concerns’ does not mean simply making comments that 
have no consequence. It means demonstrating how 
a proponent intends to comply with Commonwealth 
environmental laws so it might obtain approval (subject to 
demanding conditions) under those laws for the project. 

4 ‘No follow up, no field checks, no review or 
responses are required’ 

The EPBC Act approvals demand the following:
■■ monitoring must be undertaken and reported to 
the Commonwealth Department of Sustainability, 
Environment, Water, Population and Communities;

■■ reporting of non-compliance;
■■ independent auditing at the request of the department;
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Workers at an 
Arrow Energy 
CSG project.

■■ all approved plans to be published on the proponent’s 
website; and

■■ production of an annual environmental return that 
addresses compliance with conditions of approval and is 
published on the proponent’s website. 

In some cases, conditions of approval require the proponent 
to submit plans to an independent expert panel. This is a 
demanding process. The panel then advises the Minister on the 
adequacy or otherwise of the plans. 

The Commonwealth review and response is a combination 
of the approval (with conditions) required from the 
Commonwealth, in addition to the above requirement. 

The EPBC Act itself contains several powerful compliance 
provisions, including: directed environmental audits in addition 
to those required under the approvals (S458); criminal and civil 
penalties, remediation orders and injunctions from the Federal 
Court (S480A); and executive officer liability and remediation 
determinations by the Minister (S480D). Ultimately, the Minister 
can suspend or revoke an approval or vary conditions for non-
compliance (S143). 

It is simply wrong to say that ‘no follow-up, no field checks, 
no review or responses are required’. 

5 ‘The CSG Industry is not subject to the State 
Water Acts’

The NSW Water Management Act 2000 applies and Chapter 
3 of the Queensland Water Act 2000 was inserted into 
the Act specifically with the CSG industry in mind. Section 
361 of the Water Act has almost 100 sections dealing with 
matters ranging from cumulative management areas to public 
consultation on underground water impact reports to ‘make 
good’ obligations for water and many other obligations. 

6 That it is left to ‘conditions on the license as the 
only way in which to regulate the industry’ 

Conditions are imposed through environmental authorities, 
Commonwealth approvals, the Coordinator General, and 
other mechanisms. In addition, the Water Act, Queensland’s 
Environmental Protection Act, the Queensland Petroleum and 
Gas (Production and Safety) Act 2004 and the Commonwealth 
EPBC Act regulate the industry. 

7 That there is a “reliance on self-assessment and self-
monitoring”. 
Regular independent audits are required in state and 

Commonwealth approvals. There are mandatory requirements 
in legislation for reporting and compliance that are not based 
on self-assessment and self-monitoring. The Queensland Water 
Commission must develop water monitoring strategies for 
declared cumulative management areas. 

The industry is clearly one of the most heavily regulated in 
Australia’s history. 

Real world, real consequences
As Queensland Treasurer Andrew Fraser recently pointed out, 
resources extraction and agriculture have existed side-by-side in 
that state for 150 years and ‘the best way to guarantee that the 
next power station in Queensland is a coal-fired power station is if 
you shut down the gas industry’.

In other words, a CSG moratorium would have real-
world consequences. It would it hurt economic and regional 
development. And it would also harm the environment by leading 
to further expansion of coal-fired power generation when ample 
evidence exists that gas-fired power is significantly cleaner than 
coal-fuelled generation.
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Energy policy

The Energy White Paper provides an important 
opportunity to develop a policy framework to guide and 
facilitate the long-term development of Australia’s energy 
industry.

After months of development during much of 2009, the 
release of an Energy White Paper was deferred following 
the defeat of the domestic emissions trading scheme 
proposals.  But in 2011 work on the White Paper has 
restarted and it is expected that a draft will be released 
before Christmas or very early in the New Year. A final 
Energy White Paper is expected in the second half of 2012.

Australia needs a long-term, strategic policy framework 
that will help address current and emerging energy 
challenges. By giving APPEA member companies confidence 
and guidance in making investment decisions, such a 
framework would help provide Australians with reliable, 
competitively-priced energy produced under rigorous 
environmental and safety management regimes. 

To encourage continued investment that will underpin 
energy security, Australian energy policy must address:

■■ the projected continuing decline in Australia’s self-
sufficiency of crude oil and condensate supply

■■ the need to increase the proportion of energy produced 
by natural gas

■■ fiscal, greenhouse policy and other issues affecting the 
competitiveness of Australia’s liquefied natural gas 
exports.

The Australian upstream oil and gas industry is changing 
rapidly and both the opportunities and the challenges 
facing it are enormous. 2012 will be a key year for the 
future of the industry and its ability to create wealth and 
energy for Australia. 

So it is vital that the policies emerging from this White 
Paper process deliver a durable national energy policy that 
ensures the industry can produce energy in a reliable and 
secure manner and facilitates competitive and efficient 
energy markets.  

The White Paper must ensure that the energy policy 
framework in Australia allows energy sources to 
compete on their respective merits to produce the most 
cost-competitive energy mix — whatever that might be.

The Energy 

White Paper 

must facilitate 

competitive and 

efficient energy 

markets.

2012: Crunch time for energy policy?
Damian Dwyer
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The greatest threat to achieving this objective is 
inefficient intervention in the market aimed at shifting 
supply or demand, influencing prices or providing other 
forms of subsidy or protection.  Such intervention would 
discourage investment and lead to less efficient outcomes.  
The White Paper process must stand firm against calls for 
distorting interventions.

APPEA has been closely involved in the White Paper 
process since 2009 and will continue this engagement 
through to 2012.  This involvement will continue to be 
shaped by reference to a set of underlying policy principles 
that APPEA urges the government to use.

Energy policy should:
■■ support economic development that is sustainable 
and efficient

■■ promote the effective operation of competitive 
energy markets

The Otway Gas plant in Victoria: a sound energy policy framework would 
increase the proportion of Australia’s energy produced by natural gas.

■■ refrain from distorting efficiently operating markets 
by restricting government intervention to only those 
situations where ‘market failure’ is clearly and 
unambiguously identified and the public benefits from 
intervention are shown to exceed the costs

■■ be consistent with national and international interests 
and obligations.

All options, recommendations and proposals contained 
within the White Paper should be referenced back to, and 
tested against, these principles.

So it is vital that policies emerging from this White Paper 
deliver a durable national energy policy that facilitate 
reliable and secure production of energy as well as 
competitive and efficient energy markets. 

APPEA maintains that any final decision on fuel inputs 
should be based on a fuel’s intrinsic economic and technical 
merits, not on political considerations.
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Exploration and production activity
Australian exploration wells spudded and metres drilled (1997–2011)

Australian production liquids and gas 1998–2011

Rising gas production is not enough to 
offset the cost of importing more oil to 
offset declining petroleum liquids output.

Australia’s gas production — for 
domestic and export markets — continues 
to increase every year. But petroleum 
liquids production is still falling. In 
2000–01 Australia produced 272.4 million 
barrels (MMbbl) of petroleum liquids. By 
2010–11 this had fallen to 183.7MMbbl. 
This ongoing decline is dramatically 
increasing the nation’s trade deficit. 

Finding and developing substantial new 
reserves of oil and condensate should be a 
national economic priority. Unfortunately, 
exploration and appraisal drilling declined 
in 2010–11. Given the continued growing 
demand for petroleum liquids, Australia 
cannot afford to allow this to continue.

Drilling
■■ There were 42 offshore exploration 
wells drilled in 2010–11. This is down 
from 46 the previous year and is the 
second consecutive year of decline.

■■ The number of offshore appraisal and 
development wells declined for the 
second running from 57 in 2009–10, 
to 40 in 2010–11.

■■ The number of onshore exploration 
wells (excluding coal seam gas) 
doubled  from 19 wells in 2009–10 
to 38 in 2010–11. There were 36 
onshore appraisal and development 
wells (excluding coal seam gas) in 
2010–11, down from 41 the previous 
year. This is the fourth consecutive 
period of decline seen in conventional 
onshore appraisal and development 
activity.

Exploration
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Production
■■ Australian gas production (LNG, conventional and coal seam gas) 
was 1.95 trillion cubic feet (tcf) in 2010–11. This was a similar level 
to the previous period (1.94 tcf).

■■ Australian liquids production (crude, condensate and LPG) was down 
almost 2 per cent to 183.7 million barrels. Ten years ago (2000–01) 
Australia produced 274.4 million barrels. 

■■ Crude oil production declined almost 2 per cent, down from 
105.7MMbbl in 2009–10 to 103.6MMbbl in 2010–11.

■■ Condensate production remained steady at 55.1MMbbl in 2010–11.

■■ LPG production declined almost three per cent to 25MMbbl in 
2010–11 from 25.7MMbbl in 2009–10.

■■ LNG production increased by more than 7 per cent from 0.87tcf in 
2009–10 to 0.932tcf in 2010–11.

■■ Conventional domestic gas production continues to decline, down 
almost 11 per cent in 2010–11 to 0.791tcf. 

■■ Coal seam gas production continues to increase year on year, 
offsetting the decline from conventional sources. CSG production 
increased by almost 18 per cent in 2010–11, up from 0.189tcf in 
2009–10 to 0.222tcf. 
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Events

Coolum conference double-header
Hundreds of oil and gas professionals and industry experts 
are converging on southeast Queensland Coolum this 
month when APPEA holds two major conferences at the 
Hyatt Coolum on the Sunshine Coast.

APPEA Environment Conference
APPEA’s National Environment Conference has been 
drawing greater interest and its attendance has been 
steadily increasing. The event has been held every two 
years, but in 2011 it will be held for the second year 
running.

The big issues this year include:
■■ case studies in environmental excellence
■■ marine issues and marine research
■■ coal seam gas and other forms of unconventional gas
■■ emissions mitigation
■■ oil spill response
■■ approvals and regulation
■■ environmental conditions and major projects
■■ achieving successful community engagement outcomes.

APPEA Taxation and Commercial 
Conference
The APPEA Taxation and Commercial Conference is a key 
biennial forum that addresses commercial issues facing the 
oil and gas industry, including taxation, accounting, financial 
and legal-related topics. 

These are always big issues, but with carbon tax and an 
expansion of the petroleum resource rent tax (PRRT) on the 
Federal Government’s agenda this event is especially timely.

Attendance is limited to APPEA member companies, 
government representatives and invited speakers.

In the opening session Queensland Minister of Finance 
Rachel Nolan will speak on the role of the gas industry in 
fuelling economic growth.

Other topics being addressed this year include:
■■ competing tenure issues in accessing oil and gas resources
■■ funding growth and investment opportunities
■■ financial accounting issues
■■ the PRRT regime
■■ corporate and technical tax issues
■■ indirect taxes, fees and charges.

■ APPEA National Environment Conference  
Hyatt Regency Coolum | 7–9 November 
www.appeaenvironmentconference.com.au

■ APPEA Taxation and Commercial Conference  
Hyatt Coolum | 10–11 November 
www.appeataxconference.com.au

The 2010 APPEA 
Environment 

Conference at the 
Hyatt Coolum.

2009 APPEA Taxation & 
Commercial Conference.
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Industry dives into research

APPEA’s research 
compendium will 
include a collaborative 
study on whale sharks. 

Mark McCallum Environmental performance greatly affects the oil and gas 
industry’s social licence to operate and is very important 
for maintaining access to new and existing fields. Despite 
the Australian oil and gas industry’s long history of good 
environmental management, one or two high-profile 
environmental incidents can quickly hurt the sector’s image.

The industry invests heavily in environmental research to 
its optimise operations and minimise their environmental 
impacts. Three notable initiatives are: an environmental 
research compendium, Blue Book 3 and the Collaborative 
Environmental Research Initiative.

Research compendium
APPEA will release a compilation of recent environmental 

research at the 2011 APPEA Environment Conference. 
APPEA has consolidated the considerable body of 

environmental research that members have funded into a 
single reference that can be understood by a lay audience 
and that provides an authoritative source document for 
agency personnel and ministerial advisers. 

This research compendium provides a summary of the 
key findings for each individual research. These summaries 
provide an overview of the research and why it was done, 
as well the findings and the implications for the industry.

Subjects covered include: Gorgon dredging simulation 
studies; Barrow Island habitat studies — both marine and 
terrestrial — with a focus on sea turtles; whale migration 
patterns and behaviours; studies on and around Scott Reef; 
studies of marine life associated with the Macedon gas 
development; and a collaborative study on whale sharks. 

Blue Book 3
To help improve the dissemination of research results 

among project proponents and regulators, APPEA is 
planning to commission a multi-million dollar project to 
compile a new independent, peer-reviewed collection 
of environmental research on the impacts of oil and gas 
operations in Australian waters. 

While the research compendium collects studies 
undertaken by companies in the course of their 
management of the marine environment, or for specific 
projects, the Blue Book is a comprehensive volume of peer-
reviewed research covering the interaction of the petroleum 
industry with the marine environment. It will draw together 
academic and industry research covering all aspects of oil 
and gas exploration, development and production.

This will update the 1994 collection (Environmental 
implications of oil and gas development: The findings of 
an independent scientific review, also known as The Blue 
Book) and a supplement (Blue Book 2) published in 2003. 

Blue Book 3 will consolidate research, facts and data 
for easy and accessible reference. It was also assess their 
significance using recognised scientists and experts in 
environmental impact assessment and ecological research, 
and will identify areas for further environmental research. 

This will give users ready access to current environmental 
data; reduce duplication and lower costs for future research 
and investigation; enhance the industry’s reputation by 
providing credible evidence of the industry’s commitment to 
the environment; and assist regulators.

Collaborative Environmental 
Research Initiative

The Collaborative Environmental Research Initiative 
established by APPEA in mid-2011 will also enhance 
cooperation and the sharing of environmental information 
among companies. 

Under CERI, companies will collaborate in environmental 
studies to fill key knowledge gaps and avoid duplication.

A working group assisting in the initial development and 
facilitation of collaborative projects has already provided 
several research proposals to APPEA members. 
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Environment

CSG water for thirsty farms

CSG companies are studying 
irrigation projects and other 
beneficial uses for production 
water. Photo courtesy Santos.

Coal seam gas production water can help local 
communities by augmenting existing water supplies 
(groundwater and surface water resources) or being used 
for beneficial purposes.

CSG companies are investing in reverse-osmosis water 
treatment plants to make CSG production water fit for 
range of beneficial uses, such as: stock watering; crop 
irrigation; tree plantations; augmenting town water 
supplies; aquaculture; industrial and manufacturing 
operations; and dust suppression for construction activities.

Untreated associated water also has beneficial uses, 
including coal washing and cooling of power stations. 
In some cases, it can also be used for stock watering 
or irrigation. Treated or untreated water might also be 
reinjected into aquifers. 

Santos will tell the 2011 APPEA Environment Conference 
about its use of CSG water for sustainable agro-ecosystems.

In September, Santos officially launched a partnership 
with a private landholder to demonstrate how CSG 
operations can enhance farming production. In the Mount 
Hope Station Irrigation Pilot Project, the company is 
providing a state-of-the-art pivot irrigation system that uses 
treated CSG water to irrigate high-protein forage crops. 

“The cattle at the station will feed from the irrigated 
forage crops and grow faster,” says team leader David 
Macfarlane, who will address the conference. 

Mr Macfarlane said Santos had been trialling this 
program as part of its Fairview Irrigation Project. 

“The Fairview Project is based at our Fairview and 
Springwater stations near Injune,” he said. 

“We have been using treated CSG water to irrigate 
forage crops, mainly leucaena, and had our small herd of 
cattle feed from this to find the best practice approach 
which we could adopt for our landholders and provide 
them with added value. 

“We found we can expect to boost animal growth per 
hectare on irrigated land — at optimum rates in normal 
seasons — by up to 25-fold during CSG water production. 
Cattle on unimproved land sit at one beast per five 
hectares, but when fed on irrigated leucaena it can improve 
to up to five beasts per hectare.” 

The first stage of the Fairview Project involves drip-
irrigating 240 hectares of legume forage crops and 
two million locally adapted native tree species (initially 
Chinchilla white gum) with treated water over a 
2000-hectare area. 

This will produce enough high-quality forage for 1500 
head of cattle, and potentially up to 400 cubic metres of 
saw logs per hectare for milling when the trees are ready 
for harvesting 25 years from now.

The irrigation project is intended to reuse water over 10 to 
14 years and demonstrate beneficial options that can still be 
productive and profitable after the supply of water ends.

Presentations include:
1.30pm session

■■ A flexible approach to CSG water management: 
Philippa Kassianos, Santos.

■■ Environmental issues for unconventional gas 
development, Daniel Tormey, Cardno ENTRIX.

■■ Multi-criteria analysis for CSG water management: 
Daniel Johnson, Santos.

■■ Western Australia’s fraccing and tight gas industry: 
Eric Streitberg, Buru Energy.

3.30pm session

■■ Where to now for the regulation of CSG in Queensland 
and NSW? Debra Townsend & Matthew Austin, Mallesons 
Stephen Jacques.

■■ Ecofund and Santos: providing strategic offset options to 
expand protected areas in Queensland: Darren Grover, 
Ecofund & Mark MacNamara, Santos.

■■ Greenhouse gas reduction options for the oil and gas 
industry: Kate van Namen, Golder Associates.

■■ Sustainable agro-ecosytems enhanced by CSG water 
irrigation: David Macfarlane, Santos. 

APPEA ENVIRONMENT CONFERENCE CONCURRENT SESSIONS 
The 2011 APPEA 
Environment 
Conference has 
two concurrent 
sessions on coal 
seam gas and 
unconventional 
gas at 1.30pm 
and 3.30pm 
on Tuesday 
8 November.
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Member profile

Protecting Barrow Island

Chevron Australia | full member

Perentie lizard on 
Barrow Island.

“All goods, materials, equipment, personnel 
and luggage destined for Barrow Island must 
meet strict quarantine requirements,” Mr Van 
Der Merwe said.

“The surveillance system relies on the vigilance 
of everyone in the project to remain alert and 
work together as one team to protect Barrow 
Island for future generations. Full compliance in 
this area has been consistently achieved, which is 
a significant achievement.”

Despite all of the activity on Barrow, there 
have been no introductions or proliferations 
of non-indigenous species to the island or its 
surrounding waters.

Chevron has been the 

custodian of Barrow Island 

for about 50 years.

Barrow Island.

■ Mr Van Der Merwe will speak on the Barrow 
Island Quarantine Management System at the 
2011 APPEA National Environment Conference’s 
11am session on Tuesday 8 November 2011. 

Chevron Australia won the 2010 APPEA 
Environment Award for a producing company for its 
quarantine program at the Gorgon liquefied natural 
gas project.

Announcing the awards in Perth at the APPEA 
2011 Conference and Exhibition, APPEA Chairman 
Eric Streitberg said Chevron — the operator of the 
Gorgon project — had set what could be a new 
standard for excellence in quarantine management.

Barrow Island is rated as being one of the 
world’s most important wildlife refuges. Despite the 
oil and gas industry’s long history of activity on the 
island, Barrow’s ecology remains essentially intact. 
Chevron worked with experts, including Dr Harry 
Butler, to develop management systems that have 
allowed native species to survive and thrive on the 
island, protected from non-indigenous plants and 
animals and the impact of development.

Chevron has been producing crude oil from 
Barrow Island — a Class A Nature Reserve — since 
1967. But today the island is also the site for the 
Gorgon Project, a huge liquefied natural gas and 
domestic gas scheme now under construction. 

The scale of the Gorgon project presents new 
challenges. With the substantial increase in the 
mobilisation of personnel and goods associated 
with Gorgon it was clear a more robust quarantine 
system was required. 

Chevron responded by developing an extremely 
rigorous and comprehensive quarantine system. The 
Barrow Island Quarantine Terrestrial and Marine 
Quarantine Management System is the world’s 
largest non-government quarantine initiative. 
The Western Australian Environmental Protection 
Authority has said it is ‘likely to be world’s best 
practice’.  

Gorgon Quarantine Manager Johann Van Der 
Merwe all individuals and all items entering the 
island are screened. 

Gorgon’s 
scale 
requires a 
more robust 
quarantine 
system.
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Taxation

Implementation of the government’s 
decision to extend the scope of the petroleum 
resource rent tax (PRRT) regime to cover 
onshore oil and gas production has entered a 
critical phase.

In July 2010, the Prime Minister announced 
the government’s decision to abandon the 
resource super profits tax and replace that 
proposal with a minerals resource rent tax for 
coal and iron ore production while expanding 
the existing PRRT regime to cover onshore 
petroleum production and the North West 
Shelf Project.

The government set up the Policy Transition 
Group (PTG), headed by former BHP Billiton 
Chairman Don Argus and Minister for 
Resources and Energy Martin Ferguson, to 
consult with industry and to advise on the 
design and implementation of these tax 
reforms. The stated aim was to minimise 
compliance costs and enable a smooth 
transition to the new arrangements.

After an extended period of consultations 
with industry the PTG presented its report 
to the government. The government has 
now released draft tax laws that seek to 
implement both the Prime Minister’s decision 
and the PTG’s recommendations.

APPEA’s advocacy activities associated 
with the extension of the PRRT have focused 
on several key principles. 

The Australian Government 
plans to extend the PRRT to 
cover onshore operations.

Progress has been made on the 

implementation of PRRT but 

more work remains to be done.

Seeking a smooth landing 
as PRRT comes onshore

Noel Mullen APPEA wants the government to ensure that:
■■ projects transitioning into the expanded PRRT 
are not disadvantaged relative to those already 
operating under the system

■■ the current PRRT provisions are capable of 
responding to those operational features of 
the onshore industry that differ from offshore 
operations

■■ small and mid-sized entities’ unique concerns 
are adequately addressed in the design features

■■ compliance burdens in the new laws are 
minimised, particularly for small and mid-sized 
entities

■■ current concerns with the PRRT legislation 
interpretation and administration are resolved.

To date, APPEA’s dealings with the government on 
PRRT have been relatively positive and discussions 
on legislative provisions to implement the PTG 
recommendations have been constructive. 

But a range of important issues remain to be 
resolved. Scrutiny through the Parliamentary 
process will be essential to ensure that the design 
of the new provisions allows the industry to 
undertake its business in an efficient and timely 
manner.

From compliance and administrative 
perspectives, the ATO has dedicated significant 
resources in working with industry to develop 
guidance for taxpayers transitioning into 
the regime. It has also started a process for 
addressing many of the uncertainties that 
continue to exist with the current provisions.

The next six months will be critical to the 
success of the process.  

If Parliament passes the legislation much work 
needs to be done to ensure that the regime is 
operating effectively from 1 July 2012. This will 
require a high-level and ongoing commitment 
from industry and government.
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The 2011 APPEA Taxation and Commercial Conference  
will include two sessions specifically on the PRRT on  
the afternoon of Thursday 10 November.

 ■ 1.30 pm Accounting for the extension of PRRT,  
presented by Ronen Vexler and Kenneth Wee,  
PwC Australia.

 ■ 3.15 pm Extending the PRRT regime — basic 
concepts, early priorities and planning for companies 
new to the regime, presented by John Murray and 
Jillian McCorkindale, BDO.
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BDO | associate member

Member profile

Mr Murray says the oil and 
gas industry’s growth is creating 
challenges as well as opportunities.

“Legislation and its application to 
the oil and gas industry is continuously 
changing,” he says.

For example, the tax rules applying 
to farm-in agreements, the extension 
of the Petroleum Resource Rent Tax 
to onshore projects, the identification 
of taxing points in integrated projects 
and the proposed introduction of 
carbon pricing all require timely focus 
and appropriate planning.”

Mr Murray says BDO’s oil and gas 
teams take a proactive approach to 
ensuring that they provide clients 
with analysis and advice on the most 
relevant issues in the industry. 

“We recognise the significance 
of the oil and gas industry to our 
community and we have strengthened 
our team to tackle the big issues 
facing the industry,” he says. 

“We’ve engaged in client advocacy 
work on the PRRT and made a 

BDO Partner, 
John Murray

The oil and gas 
industry’s growth is 

creating challenges as 
well as opportunities.

submission to the PTG [Policy 
Transition Group].”

BDO has expertise in:
■■ the current application of rules 
relating to the PRRT

■■ the proposed extension of the PRRT
■■ the impact of carbon pricing
■■ capital and finance raisings
■■ review of internal controls and 
processes

■■ inpatriate and expatriate planning
■■ employee share scheme 
arrangements and remuneration 
planning. 

BDO is a specialist in oil and gas audit, 
tax and advisory services.

“We have experts who experienced 
in advising on the complexities of 
income tax, GST, PRRT [petroleum 
resource rent tax], customs and excise, 
and expatriate tax issues for inbound 
and outbound executives, as well 
as risk management and assurance 
work,” says BDO Partner, Corporate & 
International Tax, John Murray.

BDO is Australia’s fifth-largest full-
service accounting and advisory firm. 
It has over 150 partners and employs 
more than 1300 staff in eight offices. 

The Perth and Brisbane offices serve 
as the firm’s national oil and gas hubs, 
with supporting teams in other major 
offices. The global network has 1138 
offices in 110 countries and more 
than 46,000 people provide advisory 
services throughout the world. 

BDO assurance services can also 
provide independent audit of financial 
statements and advice on improving 
operational performance.
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Dates for your diary

Canberra Office

David Byers
CHIEF EXECUTIVE

dbyers@appea.com.au

Noel Mullen
DEPUTY CHIEF EXECUTIVE—  
 COMMERCIAL & CORPORATE

nmullen@appea.com.au

Mark McCallum
DEPUTY CHIEF EXECUTIVE — 
 POLICY & EXTERNAL RELATIONS

mmccallum@appea.com.au

Michael Bradley
DIRECTOR — COMMUNICATIONS

mbradley@appea.com.au

Damian Dwyer
DIRECTOR — ENERGY MARKETS  
 & CLIMATE CHANGE

ddwyer@appea.com.au

Ranga Parimala
DIRECTOR — EXPLORATION  
 & ACCESS

rparimala@appea.com.au

Cath Sutton
DIRECTOR — SUPPORT SERVICES  
 COORDINATION /COMPANY  
 SECRETARY

csutton@appea.com.au

Brisbane Office 
APPEA Limited 
Level 9, 320 Adelaide St 
Brisbane QLD 4000

T 07 3211 8300

Perth Office 
APPEA Limited 
Level 1, 190 St George’s Tce 
Perth WA 6000

T 08 9321 9775 
F 08 9321 9778

Perth Office Brisbane Office

Stedman Ellis
DIRECTOR — WESTERN AUSTRALIA

sellis@appea.com.au

Miranda Taylor 
DIRECTOR — SKILLS & SAFETY

mtaylor@appea.com.au

Leanne Drewitt
SENIOR PROJECT OFFICER —  
 PEOPLE STRATEGIES

ldrewitt@appea.com.au

Sandy Main
ADMINISTRATION COORDINATOR  
 (WA)/MEMBERSHIP OFFICER

smain@appea.com.au

Roma Sharp
SENIOR PROJECT OFFICER —  
 PEOPLE STRATEGIES

rsharp@appea.com.au

Andrew Taylor
SENIOR POLICY ADVISER (WA)

ataylor@appea.com.au

Adam Welch
SENIOR ANALYST —  
 STATISTICS & POLICY

awelch@appea.com.au

Steven Gerhardy
CONSULTANT ADVISER

sgerhardy@appea.com.au

Rick Wilkinson
CHIEF OPERATING OFFICER — 
 EASTERN AUSTRALIA

rwilkinson@appea.com.au

Ross Dunn
DIRECTOR — QUEENSLAND CSG

rdunn@appea.com.au

Matthew Paull
DIRECTOR — QUEENSLAND  
 & NEW SOUTH WALES

mpaull@appea.com.au 

Julie Hood
DIRECTOR —EVENTS

jhood@appea.com.au 

Laura Carlton
ADMINISTRATION/EVENTS  
COORDINATOR 

lcarlton@appea.com.au

Keld Knudsen
SENIOR POLICY ADVISER —  
 ENVIRONMENT & GREENHOUSE

kknudsen@appea.com.au

Moira Lawler
MANAGER—EVENTS  
 ADMINISTRATION

mlawler@appea.com.au

Marie McClintock
EXECUTIVE ASSISTANT & OFFICE 
 COORDINATOR (ACT)

mmcclintock@appea.com.au

Tracey Pinto
ACCOUNTANT (PART TIME)

tpinto@appea.com.au

Steve Rotherham
JOURNALIST/COMMUNICATIONS  
 COORDINATOR

srotherham@appea.com.au

Casey Topp
SENIOR OFFICER — ADMINISTRATION  
 & EVENTS (ACT)

ctopp@appea.com.au

Clare Valence
SENIOR POLICY ADVISER — 
  GREENHOUSE, ENERGY POLICY  
 & ENVIRONMENT

cvalence@appea.com.au

STAFF LISTING

Head Office 
APPEA Limited 
Level 10, 60 Marcus Clarke St 
Canberra ACT 2600

T 02 6247 0960   
F 02 6247 0548
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DATE EVENT LOCATION MORE INFORMATION/TO REGISTER

2011 7–9 November APPEA National Environment Conference Coolum, QLD www.appeaenvironmentconference.com.au

24 November APPEA Annual General Meeting Perth, WA www.appea.com.au/news/media-releases

10–11 November APPEA Taxation & Commercial Conference Coolum, QLD www.appeataxconference.com.au  
(APPEA members only event)

2012 13–16 May 2012 APPEA Conference & Exhibition Adelaide, SA www.appeaconference.com.au 

July APPEA Skills & Workforce Strategies 
Conference

Darwin, NT To follow shortly. Contact APPEA for immediate 
enquiries.

September 2012 HSR Forum Perth, WA www.appea.com.au

11–13 September 2012 SPE / APPEA International Conference 
on Health Safety & Environment in Oil & 
Gas Exploration & Production

Perth WA www.spe.org/events/hse/2012

8–10 October APPEA Coal Seam Gas Conference 
& Exhibition

Brisbane, QLD To follow shortly. Contact APPEA for immediate 
enquiries.

2012 series Introduction to the Petroleum Industry 
Seminar series

Various 
capital cities

Calendar for the year to follow shortly.  
Contact APPEA for immediate enquiries.
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